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Synthetic Rubbers Rubber Chemicals

POLYISOCYANATE
HARDENERS
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DENKA CHLOROPRENE

RUBBER
(from Denki Kagaku Kogyo K.K. Japan)

GRADES
M-30 / M-40 / S-40V / PS-40A,

PM-40NS, DCR-40A, A-30, A-90,
A-100, A-400, DCR-15H, M-130H

& DCR-25
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Importer & Distributor of
www.berubber.com

Silicone Rubber

HTV General Purpose Molding & Extrusion
HTV Translucent, Transparent & Grey
HTV Low Compression Set (NPC)
HTV High Tear & High Mechanical Strenth
HTV Wire & Cable

HTV SFlame Retardant
HTV High Green Strength
HTV Low Hardness
LSR for Molding Application
LSR for Jewellery / Art / Craft

Silicone Rubber

www.irtubes.cominfo@irtubes.com

As concerns grow among the 1.3
million rubber cultivators in the
country over the Union
government’s move to repeal the
Rubber Act of 1947, Rubber Board has
issued a press note to bring the factual
position in this regard.

In a statement, Rubber Board clarified
that the Act, which came into existence
in 1947, had been amended
periodically, with the last set of
amendments in 2009 and the latest
proposal aimed at bringing the Act in
tune with the current realities in the
sector. The first among these proposals
seeks to replace the system of periodic
licensing with one-time registration. The
move is aimed at freeing dealers,
processors and manufacturers from

submitting periodic requests for
licence extension.

Similarly, the scope of ‘research’
in the Act is proposed to be
expanded to include synthetic and
reclaimed rubber to assist the

manufacturing sector in product
development and research. Likewise, the
scope of ‘training’ is proposed to be
amended to include training of personnel
across the value chain.

Amendment is also proposed to facilitate
collection of data for statistical purposes
from large growers and processors of
natural rubber and manufacturing
industry using natural rubber, synthetic
rubber and reclaimed rubber.

The proposed amendments also intend to
incorporate in the Act the changes made
in 2016 to the Rubber Rules of 1955. For

PPPPPeriodicaleriodicaleriodicaleriodicaleriodical
ccccchanghanghanghanghange ande ande ande ande and
rrrrrecent moecent moecent moecent moecent movvvvveeeee

rrrrrefefefefeflectinglectinglectinglectinglecting
curcurcurcurcurrrrrrententententent
rrrrrealitiesealitiesealitiesealitiesealities

PPPPPeriodicaleriodicaleriodicaleriodicaleriodical
ccccchanghanghanghanghange ande ande ande ande and
rrrrrecent moecent moecent moecent moecent movvvvveeeee

rrrrrefefefefeflectinglectinglectinglectinglecting
curcurcurcurcurrrrrrententententent
rrrrrealitiesealitiesealitiesealitiesealities

PPPPPeriodicaleriodicaleriodicaleriodicaleriodical
ccccchanghanghanghanghange ande ande ande ande and
rrrrrecent moecent moecent moecent moecent movvvvveeeee

rrrrrefefefefeflectinglectinglectinglectinglecting
curcurcurcurcurrrrrrententententent
rrrrrealitiesealitiesealitiesealitiesealities

For more details:
www.rubber4u.com

https://join.rubber4u.com



Second Section - Rubber4U - 1st August 2020

2NATIONAL - Update 4 UNATIONAL - Update 4 U

Maximum Reach at Lowest Tariff
Now get maximum outputNow get maximum outputNow get maximum outputNow get maximum outputNow get maximum output

from your advertisement infrom your advertisement infrom your advertisement infrom your advertisement infrom your advertisement in

Now get Direct
Response from your
Avertisement
E-mail ID’s & URL
contact details.

which no
other
magazine
provides this
facilities in the World

Bringing your company more
closer to your customers

For more details contact: +91 – 9146095585 / 8087187855
E-mail: promotyourself@gmail.com      www.rubber4u.com

Rubber4U
Latest update at the earliest time

For Advt Rates Click:
http://rubber4u.com/Public/R4utariff.pdf

1 ,12,382

Viewership

instance, rubber cess, which had
been collected by the board, was
subsumed in 2017 wi th the
introduction of Goods and Services
Tax. The provisions in the Rubber Act
relating to cess and excise duty and

to levy interest on delayed payments
for the same have thus become
redundant, according to officials.

Rubber board clarified that the
apprehensions about dilution in its

powers in particular with the import of
natural rubber were misplaced.

The Board’s recommendations had
relevance only till 2001 when imports
could be regulated using special
licences and since 2001 the import of
natural rubber has been included on the
Open General List (OGL). Imports are
taking place at present because there
is a huge gap between production and
consumption of natural rubber
domestically, said a top official.        

The government is fast-tracking measures to cut
down on Chinese imports. The commerce ministry
has identified more than 300 items ranging from
auto parts, telecom items, rubber articles, glass,
among others that would be brought under the
mandatory Indian Standards (IS) regime by
March 2021. With this, the government will put
a curb on the import of sub-standard goods,
which largely come from China.

Now, officials have begun the process under
the Aatma Nirbhar Bharat initiative to increase
export and reduce imports.

Responding to a query, Bureau of Indian
Standards (BIS) director Pramod Kumar Tiwari
said commerce ministry has recognized 371
imported tariff traces, together with Chinese
language merchandise. We’re framing the
necessary requirements for these things and to
enhance the enforcement together with at
government-owned main ports similar to in Kandla,
JNPT and Cochin by deploying our officers.

The ministry has approached BIS to make
mandatory standards. The BIS chief said the
norms will be in place by December for most of
the products and the rest by next year in March.

Meanwhile, BIS officials have also ramped up

surveillance of products by visiting factories and
markets. BIS to carry out stringent market
surveillance to examine packaging standards -
like country of origin, MRPs, manufacturing
dates, expiry date, among others.              

Govt plans import curbs on 371 Chinese goodsGovt plans import curbs on 371 Chinese goods

On 31st July 2020
- At 18:00 pm CST
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Trade Date: 31st July 2020
(Prices in `. / kg)India

Month Open High Low Close
August 2020 132.50 132.50 131.00 131.29
September 2020 131.00 131.00 131.00 131.00
October 2020 0.00 0.00 0.00 134.37
November 2020 0.00 0.00 0.00 135.71
December 2020 0.00 0.00 0.00 137.07
January 2021 0.00 0.00 0.00 138.43

Click: www.rubber4u.com

India extends anti
dumping duty on FKM
The government is constantly taking
steps to reduce imports of cheap
goods from China and to protect the
domest ic  industry.  The al ready
applicable anti-dumping duty on
Fluoroelastomers (FKM) imported
from China has been extended for 3
months. The government has already
imposed anti-dumping duty on its
import but its term was expiring on
27th July but now this rule will remain
in force till 27th October 2020. For
deta i ls  log on to:  ht tps: / /
www.rubber4u.com/Notice            

Plantation sector has suffered severe
losses on account of disruptions
caused by the Covid-19 pandemic and
the lockdowns to rein in the virulent
disease. The nationwide lockdown has
resulted in a direct loss of nearly `.23
billion for the plantation sector in south
India, said AL.RM. Nagappan, president
of United Planters’ Association of
Southern India (Upasi).

During the initial phase of the nationwide
lockdown, restriction on movement of
workers led to shortage of farm hands.
The loss suffered by the sector was
fallout of the delay in streamlining the
supply chain, cash flow issues, and
restrictions in transport from most ports.
The Centre later excused agricultural
activities from lockdown restrictions, but
the damage had already been done. The
implications of the unplanned lockdown
were huge on a sector already grappling
with high cost of production and weak
realisations, coupled with climate
change issues, Nagappan said.

The reduction in allocation of funds
to Commodity Boards in the Union
Budgets has adversely affected the
plantation sector as the boards were not
in a position to disburse dues to the
growers under various developmental
schemes, which is affecting incentive
schemes that are currently
implemented. The two schemes,
Pradhan Mantri Garib Kalyan Yojana and

Atma Nirbhar Bharat Abhiyan, benefited
a few growers partially.

All the plantation commodities were
affected due to Covid-19 lockdown. There
was practically no demand in April and
May for natural rubber as most of the
tyre manufacturing units were shut. The
rubber scenario is not looking good at
all. Automobile sales have dropped
and the tyre industry has slowed down
production with migrant workers going
back to their home states, so it is going
to be a very tough time for the sector.
Domestic consumption of natural rubber
declined to 1.13 million tonne in 2019-
20, from 1.21 million tonne in the previous
year. Out of 1.13 million tonne, tyre
manufacturers consumed around
756,265 tonnes, lower than 864,022
tonne in the previous year.

Presently, rubber growers in India
are able to realise higher prices at the
farm-gate than at the terminal market.
Thus, the present system is seen as
most efficient in transfer of prices, ease
of doing business and ready availability
of cash upfront. The online trading
platform will not ensure a fair and
transparent price discovery process.
We have suggested that this move
should not be pursued. Prices will
improve if clear policy decisions on
suspension of imports and correction
of Input-Output Ratio are undertaken,
said AL.RM. Nagappan.                

PlantaPlantaPlantaPlantaPlantations suftions suftions suftions suftions suffffffer losseser losseser losseser losseser lossesPlantaPlantaPlantaPlantaPlantations suftions suftions suftions suftions suffffffer losseser losseser losseser losseser losses
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The current sentiment regarding China
is also prompting global OEMs to look
at Indian sourcing particularly for the
replacement market.

Tyre exports from India remained flat at
`.12,840 crore by value for the fiscal
ended March 2020 from ̀ .12,890 crore
in the previous year. Against export of
163.5 lakh units in 2018-19, tyre exports
of 163.8 lakh units were achieved in
2019-20, according to data from Ministry
of Commerce, Government of India.

The US is the largest tyre export
destination from India. Share of US in
tyre exports from India has gone up from
15% in 2018-19 to 17% in 2019-20
amounting to `.2,120 crore. With new
radial tyre manufacturing facilities
coming on stream, Truck & Bus Radial
(TBR) tyre exports from India are on their

way up year on year and 2019-20
witnessed 30% uptick in TBR tyre
exports from India, said K M Mammen,
chairman, Automotive Tyre
Manufacturers’ Association (ATMA).

Now that the world is looking at shifting
supply chains, global OEMs that have
already experienced Indian tyre supply
chain in India are looking at us for the

replacement market as a source for world
standard production of tyres. China is
the biggest tyre exporter globally
followed by Germany, Japan, US and
Thailand, said Satish Sharma, president
at Apollo Tyres Ltd.

The tyre exports have gone up from
`.8,825 crore in 2015-16 to `.12,840
crore in 2019-20.                            

TTTTTyryryryryre ee ee ee ee exporxporxporxporxports rts rts rts rts remains femains femains femains femains flalalalalatttttTTTTTyryryryryre ee ee ee ee exporxporxporxporxports rts rts rts rts remains femains femains femains femains flalalalalattttt

Factory be moved away
from inhabited areas
The investigation into a deadly gas leak at LG
Polymers, owned by South Korea’s LG Chem
Ltd, found the company was negligent and warning
systems were not working and recommended the
factory be moved away from inhabited areas,
according to local state government.

In its report, the committee listed 21 major reasons
for the accident including improper storage design,
haphazard maintenance of the old storage tank
and disregard for red flags. It blamed the
company’s management for 20 of those causes.

In a statement, LG Chem said we have fully
cooperated for the investigation, and we will
sincerely respond to the probe result and
take corresponding measures.

The investigation was set up after toxic
styrene gas leaked from the chemical plant
near the Indian city of Visakhaptnam in the
early hours of 7th May, choking many people
who were sleeping and killing 12.             



Second Section - Rubber4U - 1st August 2020

An Unique e-Marketing website
with an Unique Single Window information,

where your advertisement is visible throughout the surfing,
which no other website provides.

Tel.: +91 – 9146095585 / 8087187855
Email: promotyourself@rubber4u.com
For daily updates: www.rubber4u.blogspot.in

wwwwwwwwwwwwwww.r.r.r.r.rubububububber4u.comber4u.comber4u.comber4u.comber4u.comwwwwwwwwwwwwwww.....rrrrrubububububberberberberber44444uuuuu.com.com.com.com.com

M a nM a nM a nM a nM a n y  R e a d e ry  R e a d e ry  R e a d e ry  R e a d e ry  R e a d e r sssss ,,,,,  M a n M a n M a n M a n M a n y  S e c t o ry  S e c t o ry  S e c t o ry  S e c t o ry  S e c t o r sssss ,,,,,
b u t  o n e  P l a t f o r m  . . . . .b u t  o n e  P l a t f o r m  . . . . .b u t  o n e  P l a t f o r m  . . . . .b u t  o n e  P l a t f o r m  . . . . .b u t  o n e  P l a t f o r m  . . . . .
M a nM a nM a nM a nM a n y  R e a d e ry  R e a d e ry  R e a d e ry  R e a d e ry  R e a d e r sssss ,,,,,  M a n M a n M a n M a n M a n y  S e c t o ry  S e c t o ry  S e c t o ry  S e c t o ry  S e c t o r sssss ,,,,,
b u t  o n e  P l a t f o r m  . . . . .b u t  o n e  P l a t f o r m  . . . . .b u t  o n e  P l a t f o r m  . . . . .b u t  o n e  P l a t f o r m  . . . . .b u t  o n e  P l a t f o r m  . . . . .

Providing Direct
Link to your

URL & E-mail ID

5NATIONAL - Update 4 UNATIONAL - Update 4 U

Indian Oil, TotalIndian Oil, TotalIndian Oil, TotalIndian Oil, TotalIndian Oil, Total
form JVform JVform JVform JVform JV
Indian Oil Corporation Ltd. and Total, a
multinational energy major with
headquarters in Paris-France,
announced the formation of a 50:50 Joint
Venture (JV) company for manufacture
of high-quality Bitumen Derivatives. The
JVC will market high-quality bitumen
derivatives and specialty products for the
growing road-building industry in India.

As per the statement, the new JV will
combine the R&D and marketing
strengths of both IndianOil and Total to
manufacture and market innovative
bitumen formulations and superior
quality products such as polymer-
modified bitumen, crumb rubber-
modified bitumen, bitumen emulsions
and other specialty products. The JV
will set up manufacturing units across
the country with cost-effective logistics
solutions, keeping innovation, safety
and sustainability at the helm of its
operations.                                   

Top officials at the Department of Heavy
Industry recently met stakeholders of
the automotive industry to discuss their
localisation initiatives, amid the
government’s push on Atmanirbhar
Bharat. The representatives of Society
of Indian Automobile Manufacturers
(SIAM), Automotive Component
Manufacturers Association (ACMA),
state-run BHEL and HMT, testing
agencies and automakers attended the
meeting chaired by Department of Heavy
Industry secretary Arun Goel.

This first meeting with the automotive
industry stakeholders was part of a long-
term road map aimed at increasing

localisation of production. There was a
call to collaborate, monitor capacity and
take stock of mutual competencies,
given the view that organisations were
working independently and not pooling
resources. The department is trying to
map the resources to see how they can
work together.

While two-wheeler manufacturers have
a comfortable level of localisation, some
of the car manufacturers are struggling
to implement their plans to localise,
especially given the cost to set up
facilities and time limits. The auto
component industry has started steps
towards deep localisation to de-risk

business from Chinese imports.
Localisation efforts for electronic
components are needed and there is an
opportunity here to localise by pushing
for reskilling of these sectors.

To attract companies to produce locally,
we need to be competitive and reduce
costs compared to other countries, ACMA
director general Vinnie Mehta said.     

E-invoicing compulsory
with higher threshold
The government proposes to roll out
compulsory e-invoicing of GST from 1st
October, but has decided to raise the
threshold to exempt smaller entities from
this compliance. Accordingly, e-invoicing
will be mandatory only for businesses
with turnover of `.500 crore or more.
Those, on the other side of the threshold,
will be exempted from the compliance
burden, for the time being.               

Rubber contracts closed higher on the
Indian Commodity Exchange as demand
from bulk buyers and tyre makers is
expected to revive. However, fall in prices
of natural rubber in key markets of
Kerala limited sharp gains on the
domestic bourse.
 
The prices of natural rubber were down
in Kerala after the recent rise in prices.
While near term, outlook remains weak
as rubber prices in the spot market are
likely to fall due to weak buying at higher
prices. However, in the long run,
sentiment remains bullish due to a rise
in global consumption of rubber.
 
Global consumption is seen rising 1.4%
on year in July-September period.

Demand from China is expected to rise
0.8% in the quarter as economic data
from the country looks favourable, the
Association of Natural Rubber Producing
Countries said in a release.            

Demand from bulk buyers seen firmDemand from bulk buyers seen firm
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Govind Rubber to re-Govind Rubber to re-Govind Rubber to re-Govind Rubber to re-Govind Rubber to re-
start production soonstart production soonstart production soonstart production soonstart production soon
Ludhiana based Govind Rubber Ltd. (GRL)
was un-operational from last three years
after one of the country’s prominent
bicycle tyre and tube brands went into
insolvency. In an attempt to revive the
company, GRL found new promotors in
the first quarter of 2020. The new owners
were set to re-start production but the
Covid-19 pandemic put their revival plans
on hold for few months.

We have bought all the three Ludhiana
based sites as part of the deal in the
first half of March. We will commence
production next month, with 25,000
tyres/tubes each day initially and hike
the production level gradually, informed
Brij Bhushan Gupta, director of the
revived GRL.

The new management retained the
marketing team and keen on catering
the clientele in India and the overseas
market. In order to expand the business
of tyres and tubes across Europe new
promoters have planned to set up a
wholly-owned subsidiary of Govind
Rubber Ltd. in Netherlands.             
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Tyre business is booming due to
increase in number of two-wheelers on
Indian roads. India is the largest two-
wheeler market in the world, and still has
headroom for further growth. In the
current pandemic era as well, there is
demand coming in as people are moving
away from public transport and gradually
moving to own a personal vehicle,
including a two-wheeler, further driving
the demand.

Apollo Tyres Ltd., one of the major
players in the tyre industry is aiming for
leadership in the premium two-wheeler
segment in India. The premium segment
constitutes nearly 20% of the two-
wheeler market in India and is the
fastest-growing one. This segment is
witnessing an increasing shift and growth
due to rapid urbanisation, rising

Stagnation in production
may increase inflation
Economic experts believe that despite
the relaxations in the lockdown, activities
of production in the factories have not
started to suit their potential. In such a
situation, the prices of everyday
commodities may rise due to lack of
supply in line with demand and retail
inflation can go up by more than 7%.
Retail inflation based on the Consumer
Price Index stood at 6.09% in June
2020. However, the Ministry of Statistics
and Program Implementation has
clarified that these figures are based on
limited data collected from the market.
Large-scale data could not be collected
due to the applicable lockdown caused
by the coronavirus.                         

In order to facilitate smooth transfer and
exchange of data including GST, excise,
and customs, along with the personal
income tax and corporation tax, the
departments of direct and indirect tax
have signed a memorandum of
understanding.

The fresh MoU will likely create a
landscape for more transparent and
holistic information sharing, helping tax
authorities to detect incidents of tax
evasion. With the MoU signed between
the Central Board of Direct Taxes
(CBDT) and the Central Board of Indirect
Taxes and Customs (CBIC), the
government bodies can exchange
information on request and a
spontaneous basis, in addition to the
regular exchange of data, the Ministry
of Finance said in a statement.

Since 2015, many important
developments such as the introduction

Apollo inaugurApollo inaugurApollo inaugurApollo inaugurApollo inauguraaaaates netes netes netes netes new fw fw fw fw facilityacilityacilityacilityacility

of GST, incorporation of GSTN, and
change in the nomenclature of the
Central Board of Excise and Customs
(CBEC) to the Central Board of Indirect
Taxes and Customs (CBIC), took place.
These new developments have been
incorporated in the MoU and the
government believes that the MoU will
mark the beginning of a new era of co-
operation and synergy between the
CBDT and the CBIC.

The government further said that a Data
Exchange Steering Group has also been
constituted, which will meet periodically
to review the data exchange status and
take steps to further improve the
effectiveness of the data-sharing
mechanism.                                  

consumer income levels and increasing
young population, which is driving the
demand for tyres as well in this
category.

 To service this growing segment, Apollo
Tyres formally inaugurated a dedicated
commercial facility to manufacture two-
wheeler radial and cross-ply tyres. The
plant was inaugurated virtually by the
Chairman, Onkar S Kanwar, while Vice
Chairman and MD, Neeraj Kanwar and
other Supervisory Board members of the
Company also joined on this occasion,
along with select Business Partners. The
two-wheeler tyre manufacturing unit is
housed within Apollo Tyres’ Limda plant
in Vadodara, Gujarat and has an initial
capacity to produce 30,000 motorcycle
radials and 60,000 motorcycle cross-ply
tyres per month.                              
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Company Name
20 MICRONS
AKZOINDIA
APCOTEX INDS.
APOLLO TYRES
AVT NATURAL
BALKRISHNA INDS.
BASF INDIA
BATA INDIA
BIRLA TYRES
CEAT LTD.
DOLFIN RUBBERS
EASTERN TREADS
ELGI EQUIPEMENTS
GOODYEAR (I)
GOVIND RUBBER
GRP LTD.
GULF PETRO
HARRISON MALAYAL
HIMADRI CHEMICAL
INDAG RUBBER
JK TYRE INDS.
KESORAM INDS.
KHADIM INDIA
M.M. RUBBER
MAHALAXMI RUBTECH
MODI RUBBER
MRF LTD.
NOCIL LTD.
ORIENTAL CARBON
PHILIP CARBON
PIX TRANSMISSION
PTL LTD.
RELAXO FOOTWARE
RELIANCE INDS.
RISHIROOP RUBBER
RUBFILA INTERNAT.
SOMI CONVEYOR
TTK HEALTHCARE
TVS SRICHAKR
VAMSHI RUBBER LTD.

Stock Market 4 You

17.07.20 24.07.20 31.07.20
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1842.75 1844.00 1901.45
122.60 122.25 113.25
109.60 108.95 108.35
38.60 45.70 37.90
1252.35 1256.90 1322.05
1307.25 1340.25 1333.85
1301.95 1289.35 1267.50
31.70 27.15 21.10
873.95 850.20 868.90
NA 48.40 NA
21.20 23.10 25.15
158.20 167.80 159.75
795.85 930.05 895.15
4.06 3.70 3.37
620.00 715.95 700.10
44.00 43.35 40.60
85.50 83.20 88.50
50.15 45.50 42.85
66.10 68.00 62.45
64.85 64.95 64.95
36.10 35.10 35.25
114.15 114.10 109.40
38.10 35.00 NA
29.50 30.65 31.25
NA NA 28.50
65451.15 62958.75 61030.40
105.85 108.80 105.00
792.35 793.50 784.40
106.60 102.80 96.15
122.80 135.20 125.35
40.15 39.70 37.50
626.60 619.20 596.25
1911.35 2146.20 2066.95
26.90 26.90 25.70
33.10 33.45 31.90
16.25 15.70 14.65
426.70 424.75 417.55
1400.75 1392.80 1426.20
NA 15.70 15.70
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THE RUBBER AND CHEMICAL
MERCHANTS ASSOCIATION
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TN govt clears projects worth `̀̀̀̀.2,500 cr
Tamil Nadu government cleared projects worth ̀ .2,500 crore to create nearly
4,000 jobs. The projects were cleared at the cabinet meeting, which was
chaired by Tamil Nadu Chief Minister Edappadi K Palaniswami.

According to sources, the proposed projects include ̀ .500 crore from ITC for
its proposed expansion in Coimbatore. Philips Carbon Black Ltd. will invest
around `.600 crore in its unit at Thervoy Kandigai in Tiruvallur district and
Ather Energy Pvt. Ltd., which manufactures electric vehicles and batteries,
will invest around `.600 crore near Hosur. While an international
automobile component-maker engaged in manufacturing airbags will invest
around `.900 crore in its unit in Kancheepuram district. It will invest over
`.400 crore in the first phase, and the rest over a 10 year period.

Chief Minister has written to top automobile companies, electronics
majors and those engaged in aerospace in the recent past about the
opportunities available in the state in the wake of the impact caused by
Covid-19 on the world economy as companies were likely to exit certain
countries and relocate their manufacturing activities in India.

In March, the government signed a memorandum of understanding with 17
companies which committed investments of ̀ .15,128 crore in the state. Tamil
Nadu has constituted a Special Investment Task Force to attract investments
under the leadership of Chief Secretary K Shanmugham.                    
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Currency INR/1Unit INR/1Unit

Chinese (Yuan) 10.72 10.65
Europe (Euro) 85.60 87.96
Indonesian (Rupiah) 0.0051 0.0050
Japanese (Yen) 0.70 0.71
Malaysian (Ringgit) 17.58 17.57
Singapore (Dollar) 53.96 54.26
Sri Lanka (Rupee) 0.40 0.39
Taiwan (Dollar) 2.54 2.54
Thailand (Baht) 2.37 2.37
US (Dollar) 74.99 74.61
Vietnam (Dong) 0.0032 0.0032

On 16th Jul On 31st Jul
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International Rubber Study Group
(IRSG) estimates, for the year
2020, a sharp decline in the global
rubber demand by 12.6% y-o-y up
to 25.2 million tonnes mainly
because of the global pandemic.
Containment measures including
country lockdown, closure of
factories and retail businesses and
limited flow of labour and goods
explains much of the downward trend
in 2020 under the IMF Scenario. The
global rubber demand is expected to
rebound in 2021 (7.9%) driven by
recovery in the tyre sector (6.9%) and
growth in the non-tyre sector (9.3%)
under the IMF Scenario.

World natural rubber demand has
declined by 1.0% in 2019 to 13.62 million
tonnes. Under the IMF Scenario the
growth is expected to decline by 11% in

2020, reaching 12.12 million tonnes. A
recovery in natural rubber demand (7.8%)
is expected in 2021.

World synthetic rubber demand
has dropped by 1.0% in 2019
(15.18 million tonnes). Under the
IMF scenario its growth is
expected to decline by 14.0% in
2020, reaching 13.06 million
tonnes. The synthetic rubber
demand is forecast to recover

slightly faster (8%) than natural rubber
demand growth (7.8%) in 2021.       

Those that survive will
likely operate in an

environment that is very
different from the one

before the crisis.
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“We are learning from the pan-
demic experience and will make

this our new normal as we
energise”
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The Covid-19 pandemic forced lockdown
and had curtailed global vehicle sales
that led to slump in the automotive
industry. The price of natural rubber is
not reflective of its fundamentals, as
poor global automotive production and
sales led to subdued growth of the
commodity.

Natural rubber is the main raw material
used in products ranging from tyres,
condoms and gloves manufacturing.
Major automakers reported a more
than 30% drop in US sales in the

second quarter,  Japan dropped
23% and Germany fell 40% y-o-y in
June. The easing of global lockdown
and gradual recovery in the global
supply chain would lend the rubber
industry a positive outlook, once
demand for automotive returns.

The average price of latex concentrate
recorded a marginal increase of 4.6%
to 432.16 sen per kg from 413.26 sen
per kg in April 2020, according to the
Department of Statistics Malaysia. The
chief statistician Datuk Seri Dr Mohd

Uzir Mahidin in a statement said the
production of natural rubber decreased
39.2% in May 2020 to 21,044 tonnes
compared to 34,616 tonnes in the
previous month. The year on year
comparison also showed a decrease
of 52.7% compared to the same month
in the previous year. The decline in
natural rubber production was also
supported by the closing stocks in the
previous month. The tocks of natural
rubber started to decline in May 2020
by 8.2% to 295,146 tonnes compared
to 321,413 tonnes in April 2020.    

Subdued rSubdued rSubdued rSubdued rSubdued rubububububber price rber price rber price rber price rber price refefefefeflects slump inlects slump inlects slump inlects slump inlects slump in
automotiautomotiautomotiautomotiautomotivvvvve salese salese salese salese sales

Subdued rSubdued rSubdued rSubdued rSubdued rubububububber price rber price rber price rber price rber price refefefefeflects slump inlects slump inlects slump inlects slump inlects slump in
automotiautomotiautomotiautomotiautomotivvvvve salese salese salese salese sales

Malaysia’s natural rubber production
declined 39.2% month-on-month to
21,044 tonnes in May due to the impact
of restrictive measures imposed by the
government to contain Covid-19.

Malaysian Statistics Department said
in a statement that the natural rubber
production slumped 52.7% compared
to same period of previous year. The
decline in the production of natural
rubber was also supported by the
closing stocks in the previous month.
This situation is among the remedial

measures taken to address the
shortage of production. Stocks of natural
rubber started to decline by 8.2% to
295,146 tonnes in May as compared
to 321,413 tonnes in April.

Natural rubber export also decreased by
16.8% month-on-month to 33,780
tonnes. China remains as the main
export destination, accounting for 50.4%
of total exports of natural rubber in May
2020. This was followed by Germany
(13.4%), USA (5.2%), Turkey (4.1%) and
Egypt (2.5%).                               

Natural rubber production declinedNatural rubber production declined Use of NR in making roads
to be extended
Malaysian government will extend the
use of natural rubber in road construction
throughout the country this year. This
will be implemented through the RM140-
million allocation under the Prihatin
Rakyat Economic Stimulus Package
(Prihatin), said Deputy Works Minister
Datuk Eddin Syazlee Shith.

This will help to further diversify the use
of local rubber and increase the income
of smallholders.                               
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When the Cambodia-China Bilateral Free
Trade Agreement (FTA) comes into
effect, at least 340 of the Kingdom’s
commodities will be exempt from tariffs,
Cambodian Ministry of Commerce
secretary of state Sok Sopheak said.
The agreement is scheduled to be signed
in August.

Sopheak, who is also the head of the
FTA negotiation group with China, was
speaking at a press conference on the
results of the FTA talks at the Council of
Ministers.

Exempt items include pepper, dried
chilli, cashew nut-products, garlic,
honey and seafood products such as

PBR supplierPBR supplierPBR supplierPBR supplierPBR suppliers mas mas mas mas mayyyyy
eeeeeyyyyye other mare other mare other mare other mare other markkkkketsetsetsetsets
South  Korean  po lybu tad iene  rubber
suppliers may consider alternative markets
after India announced a 10% import duty on
the product originating from South Korea.

South Korea became one of the largest
exporters of PBR to India, after a duty-free trade
agreement, the Comprehensive Economic
Partnership Agreement, took effect between the
two countries on 1st January 2010. According
to the agreement, South Korean PBR exports
to India were duty free.

India’s PBR consumption in 2018-19 was
195,835 tonnes, while domestic production
was 122,081 tonnes and during 2019-20
period the consumption stood at 185,285
tonnes, while production at 129,920 tonnes,
according to industry sources.

It will definitely affect the businesses of South
Korean suppliers because now they have
to factor in the duty. But the question is
whether there is sufficient domestic supply.
It will raise costs for Indian importers and
tyre manufacturers because some imports
wi l l  st i l l  be needed, a Gurgaon based
industry expert said.                                 

mussels, crabs and snails. We have
sufficient means to produce goods for
export to China, especially vegetables,
fruits, fish and meats. During the
additional negotiations leading up to
ratification of the agreement, he said, the
Kingdom will push to include milled-rice,
natural rubber and sugar in the list of
goods exempt from tariffs. The FTA
would eliminate tariffs on 98% of
Cambodia’s total exports and 90% of

China’s shipments into the Kingdom,
Sopheak said.

The Kingdom is eyeing more imports of
processed industrial supplies such as
auto parts and steel. According to the
data from the Chinese embassy in
Phnom Penh, bilateral trade between
Cambodia and China was worth $9.42
billion last year, up 27.29% from $7.4
billion in 2018.                               

FTA to exempt 340 items from tariffsFTA to exempt 340 items from tariffsFTA to exempt 340 items from tariffsFTA to exempt 340 items from tariffsFTA to exempt 340 items from tariffsFTA to exempt 340 items from tariffsFTA to exempt 340 items from tariffsFTA to exempt 340 items from tariffsFTA to exempt 340 items from tariffsFTA to exempt 340 items from tariffs
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Malaysia has taken several measures
to help ease the burden on farmers who
are affected by the falling prices of
commodities. Minister of Plantation
Industries and Commodities Datuk Dr
Mohd Khairuddin Aman Razali explained
that among the measures is to provide
Smallholders’ Agricultural Input
Assistance Under the Prihatin 2020
Economic Stimulus Package amounting
to RM3,000 for one hectare given on a
‘one-off’ basis through issuance of
vouchers.

Regarding those in the rubber plantation
sector, he explained that the government
is now introducing RRIMniaga
Application that can be used by
licensees to record rubber transactions
to speed up the process of applying
Rubber Production Incentives (IPG) from
the Malaysian Rubber Board (MRB). The
government also implements the fixed

pricing mechanism by providing an
allocation of RM6.4 million as working
capital to the cooperatives for the
purpose of transactions involving
rubber. This mechanism can offer a
cup lump price at an average of 10 sen
to 20 sen per kilogramme higher than
other rubber buyers.

Mohd Khairuddin also said, one of the
main challenges faced by the
government is to stabilise the prices of
major agricultural products such as palm
oil, rubber and pepper was due to various
factors including the global market price
scenario which is also influenced by
economic growth, demand, supply and
stocks. The Covid-19 pandemic has also
affected some of the demand for
agricultural products, which has also
caused prices to fall.

We also enhance cooperation with

major rubber producing countries
namely Thailand, Indonesia and
Malaysia under the framework of the
international Tripartite Rubber Council
(ITRC). This collaboration was
established to implement and monitor
the management of natural rubber
production as well as to balance the
supply and demand of rubber in the
world market through three main
mechanisms, namely Agreed Export
Tonnage Scheme (AETS), Supply
Management Scheme (SMS) and
Demand Promotion Scheme (DPS). The
government is also exploring new
markets through promotional activities
and matching new markets with local
manufacturers and buyers from abroad
and carrying out economic and technical
missions to strengthen ties with major
importers to gain more market access
in those countries, said Mohd
Khairuddin.                                     
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Vietnamese rubber producers reported poor
second-quarter business results due to
decreasing rubber prices, eyeing industrial
zone development. Confronting falling rubber
pr ices,  companies are shi f t ing
from rubber plantations to develop industrial
zones as they eye capturing opportunities
from global value chains.

In the second quarter of 2020, the price of
natural rubber on the Tokyo Commodities
Exchange fluctuated between ¥130-145
(US$1.31-1.35) per kg, compared to ¥175-240
per kg during the same period of 2019.

The prices of natural rubber are much
affected by the prices of synthetic rubber,
which is produced from petrochemical
refining, thus when oil prices fall, natural
rubber prices also falls and vice versa.

Oil prices have shown signs of recovery since
its low peak in mid-April 2020, but due to weak
demand, US crude West Texas Intermediate
(WTI) and Brent Crude are only traded at around
$40-$43 per barrel. If the global economy
continues to operate under current capacity as
influenced by the Covid-19 pandemic, it will be
difficult for oil demand to recover.

V ie tnam Rubber  Group (VRG),  which
manages around 400,000 hectares of
rubber land, has invested in 12 companies
which operate 16 industrial zones with a total
area of more than 6,500 hectares.

The industrial property market would be
spurred from next year by the approval of
free trade agreements (FTAs), especially the
European Union – Vietnam FTA (EVFTA),
the trade deal with commitments about
improving institutions and business climate to
make Vietnam more attractive to investors,
according to BIDV Securities Company.  

Plantation companies shifting to industrial zonesPlantation companies shifting to industrial zones
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Surge in e-bikeSurge in e-bikeSurge in e-bikeSurge in e-bikeSurge in e-bike
productionproductionproductionproductionproduction
The production of pedal assist e-bikes
in Europe is growing at fast pace: from
2018 to 2019 the surge, in units, amounts
to almost 60%. This was reported by the
Confederation of the European Bicycle
Industry (CONEBI) in their annual report.
Compared with 2018, the 2019 production
of bicycles and e-bikes combined
increased by 11%, showing the big
impact of the e-bike boom.

CONEBI President Erhard Büchel said
2019 has been a positive year for the
EU bicycle industry thanks to the
continuous boom of e-bikes as well as
the increasing production of bicycle
parts and accessories in Europe.

According to the CONEBI report, the
total value of parts and accessories
produced in Europe amounts to €2
bi l l ion.  The tota l  jo in t  sa les of
bicycles and e-bikes remains similar
to the previous year, amounting to
around 20 million units sold in 2019.
CONEBI expects this positive trend
to continue over the next years,
predicting e-bikes sales up to more
than 6.5 million units in 2025.       OPEC cuts output to

lowest since 1991
The Organization of Petroleum Exporting
Countries (OPEC) slashed oil production to the
lowest level since the Gulf War in 1991, as it
escalated efforts to revive global markets just
as a resurgence of the Covid-19 is threatening
demand again. OPEC and its partners’ record
output cuts since May have helped revive the
oil market, but a recent surge of Covid-19
infections in countries including the US is
highlighting the fragility of the revival.

OPEC cut production by 1.93 million barrels a
day to 22.69 mil l ion a day last month,
according to the survey. That’s the lowest
since May 1991, though membership changes
since then affect the comparison.                

Rayong province to become
rubber trading center
Rayong province in eastern Thailand will
be turned into a rubber trading center
for manufacturing industry under the
Eastern Economic Corridor (EEC)
project. While existing rubber trading
centers are located in southern
provinces of Thailand.

Rubber Authority of Thailand (RAOT)
Governor Nakorn Takaviraphat
conf irmed that Rayong wi l l  be
promoted as the country’s latest rubber
trading center to accommodate rubber
sheets and latex as raw materials for
manufacturing and processing factories
under the EEC project.                 

Asia’s fourth-largest economy, South
Korea has fallen into recession as the
country reels from the impact of the
coronavirus pandemic and its gross
domestic product (GDP) fall by a worse-
than-expected 2.9% in y-o-y terms, the
steepest decline since 1998. Exports,
which account for nearly 40% of the
economy, were the biggest drag as they
fell by the most since 1963.

But South Korea’s finance minister Hong
Nam-ki remains optimistic that the
economy will recover swiftly. The South
Korean government has so far
implemented about 277 trillion won
($231 billion) worth of stimulus measures
to tackle the effects of the pandemic on
its economy.

In recent weeks official figures have
confirmed that both Japan and Singapore
have also gone into recession. In May,
Japan fell into recession for the first time
since 2015 as the world’s third biggest
economy shrank at an annual pace of
3.4% in the first three months of 2020.
Singapore had fallen into recession as
second quarter GDP shrank 12.6% on

a year-on-year basis. Authorities
forecast it will be Singapore’s worst
recession since its independence from
Malaysia in 1965.

In another indication of how Covid-19 has
hit the region’s exporters, Australia has
reported its biggest budget deficit since
the Second Word War. The pandemic
pushes Australia into its first recession
in three decades.                            

South Korea in recession as exports at 57 year lowSouth Korea in recession as exports at 57 year low
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The United States has blocked imports
from the world’s top rubber glove maker
just as health care workers are facing
a new surge of coronavirus cases in
some states. U.S. Customs and
Border Protection (CBP) imposed a
‘withhold release order’  on two
subsidiaries of Malaysia’s Top Glove
Corp. over evidence of forced labour at
their factories.

In  a  s ta tement ,  CBP sa id  the
ev idence  revea ls  mu l t ip le
International Labour Organisation ...
indicators of forced labour including
debt bondage, excessive overtime,
retention of identification documents
and abusive working and l iv ing
conditions. The ban on shipments,

sends a clear and direct message
to U.S. importers that the i l l icit,
inhumane and exploitative practices
of modern-day slavery will not be
tolerated in U.S. supply chains. It
was aware of the critical need for
rubber gloves during the pandemic
and that the ban on Top Glove will
not have a significant impact on total
U.S. imports of this type of gloves.

Top Glove Corporation has submitted
an initial petition to U.S. Customs
and Border Protection (CBP) to prove
it did not use forced labour. CBP
responded by identifying additional
information needs, a U.S. Customs
official said, following an import ban
on the company.

US styrene butadiene rubber (SBR) markets
will gradually recover from the demand
destruction of Q2’s widespread coronavirus
closures well  into 2021. The US Tire
Manufacturers Association (USTMA) projects an
overall 17.8% reduction in tyre shipments
compared to 2019. US SBR consumption in 2020
is expected to decrease by 15% because of
coronavirus, while global consumption is
expected to decrease by 6%, according to the
ICIS Supply and Demand Database.

Downstream sectors will likely take several
months to recover to pre-coronavirus levels
of business in North America, which has been
the hardest hit region in terms of virus spread
and continues to face restrictions.

As of mid-July, most manufacturers had ramped

The CBP placed a detention order on
imports from two subsidiaries of Top
Glove, an action taken on firms
suspected of operating with forced
labour. Dialogue between CBP and Top
Glove is ongoing, the CBP said.

CBP said i t  could not specify a
timeline for resolving the concerns
and wil l  not modify or revoke a
‘Withhold Release Order’ until it
receives proof that establishes the
admiss ib i l i t y  o f  t he  a f f ec ted
merchandise. Banned importers
have three months to submit proof,
inc lud ing a  deta i led  s ta tement
demonstrating that the detained
goods were not produced with forced
labour.                                          

up from their two-month shutdowns. About
80% of SBR goes into the manufacture of
synthet ic  rubber,  la rge ly  for  ty res.
Replacement tyre producers, which is about
80% of the tyre market, are said to be running
at stronger-than expected rates in many
cases, generally around 70-80% of their pre-
coronavirus levels. Tyre manufacturers that
supply to automakers are also rebuilding
inventories.

US antidumping (AD) and countervailing duty
(CVD) investigation regarding imports of
passenger vehicle and light truck tyres from
Korea, Taiwan, Thailand and Vietnam is under
way. The US International Trade Commission
(ITC) determined there is reasonable indication
that the domestic tyre industry is materially
injured by the imports, which are allegedly sold

in the US at less than fair value. There are two
separate investigations: antidumping duty,
involving all four countries, and countervailing
duty, involving only Vietnam.

SBR price movement tracks the price direction
of feedstocks butadiene (BD) and styrene,
both of which are tied to crude. Cost pressures
have squeezed margins for producers, which
continue to grapple with weak and recovering
demand. Upward pressure could emerge if
crude remains firm, with underlying support
from tighter spot availability globally.

Market analysts are eyeing whether the June and
July pickup in raw material demand is a function of
restocking or if it is sustainable. Demand should
be hampered by the concerns over second wave
of coronavirus infections.                                

SBR faces demand recovery challengesSBR faces demand recovery challenges
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Lanxess announced plans to realign its
business to strengthen its market
position in technologies relating to new
mobility. All future activities in this area
will be managed by a group initiative
for e-mobility. As of 1st August 2020,
the new unit will be headed by Philipp
Junge, currently head of Rhein Chemie.
Rhein Chemie will in the future focus
on rubber additives.
 
Rhein Chemie will become the central

business unit for products for the rubber
industry. It will be headed by Jens-
Hendrik Fischer, currently responsible
for antioxidants and accelerators for the
rubber industry within the advanced
industrial intermediates business unit.
These products will in the future be
managed under Rhein Chemie, which
already offers numerous specialty
rubber additives. 

Modern mobility is one of the most
dynamic growth sectors worldwide.
Lanxess has a lot to offer here, from
our high-tech plastics for electric
vehicles to specialty chemicals for
batteries. We want to expand this
offering significantly, coordinate it more
precisely and position it even stronger
in the market, says Anno Borkowsky,
member of the Lanxess board.        
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Sinochem unveils
six sustainability
policies
Sinochem International Corporation,
a China-based enterprise with core
competitiveness in agrochemicals,
intermediates, new materials, polymer
additives and natural rubber, has
released six sustainability policies to
improve management rules and
governance mechanisms for the
company’s sustainable development
system.

The six sustainability policies, which
are based on the company’s vision and
mission, policies, management scope,
and specific initiatives, tend to cover
health, environment, and safety (HSE),
energy management and climate
change, water stewardship, labour and
human rights, anti-corruption, and anti-
monopoly.

These policies reflect Sinochem
International’s position and code of
conduct on key sustainability issues in
a bid to better respond to the concerns
of stakeholders, and demonstrate the
company’s determination and
capabilities to further strengthen ESG
governance and promote sustainable
development.                                 



Second Section - Rubber4U - 1st August 2020

15Statistics-Update4U

Rubber 2020 2019

Production

Natural Rubber (NR)
Ribbed Smoked Sheet 15850 16000
Solid Block Rubber 9550 9850
Latex Concentrates (drc) 5650 6450
Others 950 700
Total 32000 33000

Synthetic Rubber (SR)
Styrene Butadiene 20080 22683
Poly Butadiene(BR) 11363 11061
Others 2687 420
Total 34130 34164

Total NR & SR 66130 67164

Consumption*

Natural Rubber (NR)
Ribbed Smoked Sheet 37550 48385
Solid Block Rubber 30150 43025
Latex Concentrates (drc) 6350 6450
Others 1950 2140
Total 76000 100000

Synthetic Rubber (SR)
Styrene Butadiene 22890 31375
Poly Butadiene(BR) 12200 15485
Others 6410 9640
Total 41500 56500

Total NR & SR 117500 156500
*: indigenous and imported

Reclaimed Rubber (RR)

Production@ 8410 11700
Consumption 7895 11610
Stock with Manufacturers 14205 13305
(End of March)
@: indigenous purchase by manufacturers

Import / Export
Import (p)
Natural Rubber 25091 37191
Synthetic Rubber 20300 26350

Total NR & SR 45391 63541

Export (p)
Natural Rubber 1212 605
p:provisional

(Metric Tonnes)

(Source: Rubber Board)

RUBBER POSITIONRUBBER POSITION
As of March

I  N  D  I  a  N

(in Tonnes)

Sector wise ConsumptionSector wise ConsumptionSector wise ConsumptionSector wise ConsumptionSector wise Consumption
of Natural & Synthetic Rubberof Natural & Synthetic Rubberof Natural & Synthetic Rubberof Natural & Synthetic Rubberof Natural & Synthetic Rubber

Sector 2020*           2019          Growth (%)
Natural Rubber
Auto Tyres & Tubes 756265 864022 -12.47
General Rubber Goods 377855 347918 8.60
Total 1134120 1211940 -6.42

Synthetic Rubber
Auto Tyres & Tubes 427774 468086 -8.61
General Rubber Goods 221836 218239 1.65
Total 649610 686325 -5.35

Natural & Synthetic Rubber
Auto Tyres & Tubes 1184039 1332108 -11.11
General Rubber Goods 599691 566157 5.92
Total 1783730 1898265 -6.03

During April - March

* Provisional

Type-wise Import & Export of Natural Rubber
DURING FEBRUARY 2020 (Qty in Tonnes)

IMPORT EXPORT
TYPE Qty % Share Qty % Share

RSS Grades 3,750 11.9 12 1.1
Solid Block Rubber 26,900 85.8 956 83.9
Latex Concentrates (drc) 570 1.8 169 14.8
Others 148 0.5 2 0.2

Total 31,368 100.0 1,139 100.0

Natural Rubber

With Growers 96500 Ribbed Smoked Sheet 236090
With Dealers & Processors 110500 Solid Block Rubber 46080
With Auto Tyre units© 96260 Latex(drc) 23500
With other mfg. units 27831 Others 25421
Total 331091 Total 331091
©: including transit

Synthetic Rubber”
With Producers (d) 36310
With Auto Tyre units 36030 SBR 65020
With other mfg. units 26700 Others 34020
Total 99040 99040

(Source: Rubber Board)

Rubber Stock as on 31st March 2020

Provisional (d): including their accredited stockists “: including export

(Fig. in tonnes)
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Rubber4U, published by Caprint, exercise due care and caution in collecting the news / data before publication. In spite of this if any omission, inaccuracy or error occur
with regard to the news / data contained in this bulletin, Rubber4U / Caprint will not be held responsible or liabale.

SCHEDULE

Exhibition

Conference

Tyrexpo Africa
4 - 6 August 2020
At Sandton Convention Centre,
Johannesburg, South Africa.

Asia Pacific Tyre & Retread Exhbn.
20 - 22 August 2020
At Putra WTC, Kuala Lumpur,
Malaysia.

IIBT 2020
26 - 28 August 2020
At JIExpo Kemayoran,
Jakarta, Indonesia.

RubberTech China
16 - 18 September 2020
At Shanghai New International Expo
Centre, Shanghai, China.

International Rubber Products Expo
16 - 18 September 2020
At Shanghai New International Expo
Centre, Shanghai, China.

Tyre, Battery & Lubricant Expo
28 - 30 September, 2020
At Landmark Exhibition Centre,
Lagos, Nigeria.

Africa Rubber Expo 2020
28 - 29 October 2020
At Lagos, Nigeria.

Carbon Black World
10 - 12 November 2020
At Charlotte, North Carolina, USA.

16th Global Rubber Conference
11 - 13 November 2020
At Grand Mercure Fortune,
Bangkok, Thailand.

Europe Rubber & Latex Expo 2020
23 – 24 November 2020
At Budapest, Hungary.
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Day Session As of 31st July 2020

Trade Date: 31st July 2020
Month Open High Low Last Change% Volume Settlement
August 2020 161.0 162.8 158.0 160.5 -1.8 83 162.8
September 2020 158.0 159.4 156.4 159.4 -1 49 159.4
October 2020 159.4 160.9 158.7 160.9 -0.7 87 160.9
November 2020 160.0 162.0 159.6 162.0 -0.3 111 162.0
December 2020 161.1 162.8 160.0 162.1 -1 1,529 162.1
January 2021 162.5 163.8 161.5 163.6 -1.2 2,120 163.6

RSS3 Rubber


